
COMMONWEALTH OF KENTUCKY 

BEFORE TliE PUBLIC SERVICE COMMISSION 

In t h e  Matter of :  

CASE NO. 7517-1 
PURCHASED WATER ADJUSTMENT ) 
FILING OF SOUTH WOODFORD 
COUNTY WATER DISTRICT 

O R D E R  

On March 4, 1982, South Woodford County Water Dis t r ic t  

("South Woodford") f i l e d  an  a p p l i c a t i o n  with t h e  Commission 

r e q u e s t i n g  a u t h o r i t y  to increase its rates pursuant  to an 

increase i n  the cost of w a t e r  from its s u p p l i e r ,  t h e  C i t y  of 

Versail les ("City"), under  the Commission's purchased W a t e r  

adjustment clause regulation, 807 KAR 5:067. The Commission 

issued an Order in this proceeding on May 20,  1982, denying 

South Woodford a u t h o r i t y  t o  increase i t s  ra tes  based on t h e  

Commission's f i n d i n g s  that South Woodford could abso rb  the 

i nc reased  c o s t  of purchased water and t h a t  a portion of the 

increase reques ted  was for payment of d e b t  to t h e  C i t y ,  which 

was not  a p p r o p r i a t e  f o r  c o n s i d e r a t i o n  in t h e  purchased w a t e r  

adjustment clause. On June  1 1 ,  1982, South Woodford filed an 

application for r e h e a r i n g  on t h r e e  matters in t h e  Commigsion's 

May 1982 Order. 

South Woodford r eques t ed  t h a t  the Commission grant a 

hear ing  on the d e n t a l  of the debt: to the C i t y ,  the  l imitation 

of l ine  loss to  15 percent and the elimination of depreciation 



I e 
expense on c o n t r i b u t e d  u t i l i t y  p rope r ty .  South Woodford con- 

tended t h a t ,  i n  de te rmining  i t s  a b i l i t y  t o  absorb  the i n c r e a s e  

from t h e  C i t y ,  t h e  Commission should i n  f a i r n e s s  a l low South 

Woodford a h e a r i n g ,  and t h a t  f a i l u r e  t o  g r a n t  a hea r ing  would 

amount t o  a d e n i a l  of due process .  

The Commission's purchased water adjus tment  clause 

r e g u l a t i o n  w a s  designed and implemented eo avoid both  t h e  

d e l a y  and c o s t  a s s o c i a t e d  wi th  a g e n e r a l  ra te  case proceeding. 

Therefore ,  t h e  Commisslon f i n d s  t h a t  South Woodford's request 

for a hea r ing  i n  this matter v i o l a t e s  t h e  i n t e n t  o f  t h e  regu- 

lation and should b e  d e n i e d .  Moreover, as stated in the 

Commission's May 1982 Order  i n  t h i s  matter, t h e  i s s u e  of South 

Woodford's d e b t  t o  t h e  C i t y  is c l e a r l y  beyond t h e  scope of t h e  

purchased water ad jus tment  clause r e g u l a t i o n  and should p r o p e r l y  

be cons idered  i n  a g e n e r a l  r a t e  proceeding.  However, t h e  

Commission f i n d s  t h a t  South Woodford should be permi t ted  t o  

p r e s e n t  a d d i t i o n a l  in format ion  and/or written testimony re- 

garding i t s  disagreement  with the Commission's decFsFons on 

w a t e r  l i n e  loss and d e p r e c i a t i o n  expense. 

IT I S  THEREFORE ORDERED that South Woodford' 9 a p p l i c a t i o n  

for r e h e a r i n g  i n  t h i s  matter be and i t  hereby is g r a n t e d  for 

t h e  purposes  s e t  forth i n  t h e  f i n d i n g s  he re in .  

IT IS FURTHER ORDERED t h a t  South Woodford s h a l l  f i l e  

a d d i t i o n a l  information and/or  testimony r e g a r d i n g  t h e  

C o m m i s s i o n ' s  decisions on water l i n e  loss and depreciation 

expense on OK b e f o r e  J u l y  19 ,  1982. 



Done at Frankfort, Kentucky, th is  1st day of July, 1982. 

PUBLIC SERVICE COMMISSION 

1 Commissioner 

ATTEST : 

Secretary 


